Avnet Reports Second Quarter
Fiscal 2019 Results
Key Results and Updates on Strategic Initiatives

This quarter, we both increased sales and optimized our cost structure while expanding our IoT capabilities through the
acquisition of Softweb Solutions and several product and partnership announcements.

GLOBAL HIGHLIGHTS
We began the first half of our fiscal year with continued positive momentum, realizing growth in both
revenue and operating margins in our major business segments.
REVENUE

ADJUSTED OPERATING INCOME*

$5BN

$179M

Cash and cash
equivalents

$482M

(Up 28% YoY)

(Up 12% YoY)

ADJUSTED DILUTED EPS*

Returned

Adjusted Operating Margin*

$1.04

3.5%

$197M
Via share repurchases
and dividends

(Up 44 bps YoY)

(Increased 33% YoY)

REGIONAL REVENUE SNAPSHOT

CASH

EMEA

$1.7BN

We delivered growth in each region,

(Up 11% YoY)

contributing to double-digit overall sales
growth year-over-year, while reducing
selling, general and administrative
(SG&A) expenses by $12 million.

AMERICAS

$1.3BN

APAC

$2.1BN

(Up 8% YoY)

(Up 15% YoY)

THE AVNET ECOSYSTEM

maintain

idea

Our latest acquisition and our strong industry
partnerships make us better positioned than ever
to help customers of all shapes and sizes navigate
complexity, speed time to market, and lower costs no

deliver

design

matter what stage of development their IoT project is in.

source

make

Acquisition of Softweb Solutions adds software and AI capabilities
By capitalizing on our existing partnership with Softweb, we’re adding new
capabilities to our ecosystem, including best-of-breed AI software for IoT
applications, data services and digital processes. Avnet is now the premier provider
for AI, IoT and digital data platform solutions.

Partnering with Octonion to deliver AI and security at the edge
By combining hardware and software, our new line of
Meta-Sensing IoT solutions will allow engineers at any level to
develop and deploy AI-enabled IoT solutions in as little as six
months. Our first product, called SmartEdge Agile, is a low power
device equipped with an easy to code machine learning tool from
Octonion—plus full AI and security at the edge.

TRANSFORMATION & GROWTH
We demonstrated the depth and breadth of Avnet's expertise and reach this quarter while continuing to realize both
efficiencies and growth through our transformation initiatives. We're continually focused on cost management, new
opportunities with non-traditional customers and digitizing our business.

ADVANCING END-TO-END IOT SECURITY WITH MICROSOFT
As the first distributor and solutions provider for Azure Sphere, Microsoft’s
groundbreaking solution for creating highly-secured, internet-controlled
microcontroller powered devices, Avnet released a new starter kit that
accelerates rapid prototyping by giving developers easy access to the fastest
way to equip IoT endpoint devices to be highly secure.

CUTTING CUSTOMER DELIVERY TIME IN HALF
Avnet’s unique new platform, SimplePlus, simplifies the process of
customizing LCD touch display solutions for customers in a variety of
markets to help product designers and engineers significantly reduce
their total development time.

STRENGTHENING OUR LEADERSHIP
We elected Rodney C. Adkins as Chairman of the Board,
named Brenda Freeman, CMO at Magic Leap, to our board of
directors and thanked J. Veronica Biggins for many years of
service as she retired.

HELPING CUSTOMERS REACH FURTHER
We recently surveyed our element14 and Hackster.io community members to better understand the challenges
developers face when designing new technology and bringing products to market. We found out that:

81%

Percentage of startups that
cite IoT security as a major
roadblock

ONE IN THREE

COST

developers recently sought
a partner to help them
bring products to market

The biggest challenge
developers face
moving from design
to manufacturing

FORTUNATELY, AN END-TO-END PARTNER LIKE
AVNET IS WELL POSITIONED TO HELP.

Guiding today’s ideas into tomorrow’s technology
Avnet helps you reach further
avnet.com

*Non-GAAP Financial Information
In addition to disclosing financial results that are determined in accordance with generally accepted accounting principles in
the United States (“GAAP”), the Company also discloses certain non-GAAP financial information including (i) adjusted
operating income, (ii) adjusted operating expenses, (iii) adjusted other income (expense), (iv) adjusted income tax expense,
(v) adjusted income from continuing operations, (vi) adjusted diluted earnings per share, and (vii) sales adjusted for the
impact of acquisitions and other. See additional discussion, definitions and reconciliations of Non-GAAP measures including
Organic Sales included as Exhibit 99.1 to the Current Report on Form 8-K filed with the Securities Exchange Commission on
January 24, 2019, which can be found on the Company’s website at www.ir.avnet.com. These measures should always be
considered in conjunction with the appropriate GAAP measure.
Management believes that operating income and operating expenses adjusted for restructuring, integration and other
expenses, goodwill impairment expense and amortization of acquired intangible assets and other, are useful measures to
help investors better assess and understand the Company’s operating performance. This is especially the case when
comparing results with previous periods or forecasting performance for future periods, primarily because management
views the excluded items to be outside of Avnet’s normal operating results or non-cash in nature. Management analyzes
operating income and operating expenses without the impact of these items as well as other income (expense) excluding
certain amounts as an indicator of ongoing margin performance and underlying trends in the business. Management also
uses these non-GAAP measures to establish operational goals and, in many cases, for measuring performance for
compensation purposes.
Additional non-GAAP metrics management uses are adjusted operating income margin, which is defined as adjusted
operating income (as defined above) divided by sales and adjusted operating expense to gross profit ratio, which is defined
as adjusted operating expenses (as defined above) divided by gross profit.
Management also believes income tax expense, income from continuing operations and diluted earnings per share from
continuing operations adjusted for the impact of the items described above and certain items impacting other expense and
income tax expense are useful to investors because they provide a measure of the Company’s net profitability on a more
comparable basis to historical periods and provide a more meaningful basis for forecasting future performance.
Adjustments to income tax expense and the effective income tax rate include the effect of changes in tax laws including
recent tax law changes in the U.S., changes in valuation allowances and unrecognized tax benefits, income tax audit
settlements and adjustments to the adjusted interim effective tax rate based upon the expected annual adjusted effective
tax rate. Additionally, because of management’s focus on generating shareholder value, of which net profitability is a
primary driver, management believes income from continuing operations and diluted earnings per share from continuing
operations excluding the impact of these items provides an important measure of the Company’s net profitability for the
investing public.

